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Eligibility for Elections for the 2019 
County Committee  
Elections for USDA’s Farm Service Agency’s (FSA) County 
Committees in Arizona are underway. 

It is important that every eligible producer participate in these 
elections because FSA county committees are a link between the 
agricultural community and the USDA. The 2019 election in Arizona 
will be conducted for the representative Local Administrative Area 
(LAA) in each county. 

To be eligible to vote in the elections, a person must: 

Meet requirement one (see explanation below) or meet 
requirement two, and requirement three (see explanation below). 

Requirement One: Be of legal voting age and have an interest in a 
farm or ranch as either: an individual who meets one or more of the 
following; (a) is eligible and capable to vote in one’s own right, (b) is 
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a partner of a general partnership, (c) is a member of a joint 
venture OR an authorized representative of a legal entity, such as: 
(a) a corporation, estate, trust, limited partnership or other business 
enterprise, excluding general partnership and joint ventures or (b) a 
state, political subdivision of a state or any state agency (only the 
designated representative may cast a vote for the entity). 

Requirement Two: Not of legal voting age but supervises and 
conducts the farming operations of an entire farm. 

Requirement Three: Participates or cooperates in an FSA 
program that is provided by law. 

County committee election ballots will be mailed to eligible voters 
on Nov. 4, 2019. The last day to return completed ballots to the 
USDA service center is Dec. 2, 2019. 

For more information on eligibility to serve on FSA county 
committees, visit: fsa.usda.gov/elections. 

 
New Dairy Margin Coverage Signup 
Began June 17 
Signup began June 17 for the new Dairy Margin Coverage (DMC) 
program, the cornerstone program of the dairy safety net that helps 
dairy producers manage the volatility of milk and feed prices, 
operated by the U.S. Department of Agriculture’s Farm Service 
Agency (FSA). 

The 2018 Farm Bill allowed USDA to construct the new DMC, 
which replaces the Margin Protection Program for Dairy (MPP-
Dairy). This new program offers protection to dairy producers when 
the difference between the all-milk price and the average feed cost 
(the margin) falls below a certain dollar amount selected by the 
producer. 

The program provides coverage retroactive to January 1, 2019, 
with applicable payments following soon after enrollment. At the 
time of signup, dairy producers can choose between the $4.00 to 
$9.50 coverage levels. Learn more about coverage levels and 
premiums. 

The Farm Bill also allows producers who participated in MPP-Dairy 
from 2014-2017 to receive a repayment or credit for part of the 
premiums paid into the program. FSA has been providing premium 
reimbursements to producers since last month and those that elect 
the 75 percent credit option will now have that credit applied toward 
2019 DMC premiums. 

The Department has built in a 50 percent blend of premium and 
supreme alfalfa hay prices with the alfalfa hay price used under the 
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prior dairy program to provide a total feed cost that more closely 
aligns with hay rations used by many producers. At a milk margin 
minus feed cost of $9.50 or less, payments are possible. With the 
50 percent hay blend, FSA’s revised April 2019 income over feed 
cost margin is $8.82 per hundredweight (cwt). The revised margins 
for January, February and March are, respectively, $7.71, $7.91 
and $8.66 – triggering DMC payments for each month. 

DMC payments will be reduced by 6.2 percent in 2019 because of 
a sequester order required by Congress and issued in accordance 
with the Balanced Budget and Emergency Deficit Control Act of 
1985. 

DMC offers catastrophic coverage at no cost to the producer, other 
than an annual $100 administrative fee. Producers can opt for 
greater coverage levels for a premium in addition to the 
administrative fee. Operations owned by limited resource, 
beginning, socially disadvantaged or veteran farmers and ranchers 
may be eligible for a waiver on administrative fees. Producers have 
the choice to lock in coverage levels until 2023 and receive a 25-
percent discount on their DMC premiums. 

To assist producers in making coverage elections, USDA partnered 
with the University of Wisconsin to develop a DMC decision support 
tool, which can be used to evaluate various scenarios using 
different coverage levels through DMC. 

All dairy operations in the United States are eligible for the DMC 
program. An operation can be run either by a single producer or 
multiple producers who commercially produce and market cows’ 
milk. 

Eligible dairy operations must have a production history determined 
by FSA. For most operations, production history is based on the 
highest milk production in 2011, 2012 and 2013. Newer dairy 
operations have other options for determining production history. 
Producers may contact their local FSA office to get their verified 
production history. 

Dairy producers also are reminded that 2018 Farm Bill provisions 
allow for dairy operation to participate in both FSA’s DMC program 
and the Risk Management Agency’s Livestock Gross Margin (LGM-
Dairy) program. There are also no restrictions from participating in 
DMC in conjunction with any other RMA insurance products. 

For more information, visit farmers.gov DMC webpage or contact 
your local USDA service center. To locate your local FSA office, 
visit farmers.gov/service-locator. 
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USDA Encourages Producers to Consider NAP Risk 
Protection Coverage before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline. 

Producers are reminded that crops not covered by insurance may be eligible for NAP. Beginning, 
underserved and limited resource farmers are now eligible for free catastrophic level coverage. 

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, 
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, 
honey, syrup, bioenergy, and industrial crops. 

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting 
https://webapp.rma.usda.gov/apps/ActuarialInformationBrowser2018/CropCriteria.aspx. 

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected 
production in 5 percent increments, at 100 percent of the average market price. Producers of 
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain 
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and 
65 percent of expected production. NAP basic coverage is available at 55 percent of the average 
market price for crop losses that exceed 50 percent of expected production.    

Deadlines for coverage vary by state and crop. To learn more about NAP visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service 
Centers go to http://offices.usda.gov.  

Federal crop insurance coverage is sold and delivered solely through private insurance agents. 
Agent lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 
Actively Engaged Provisions for Non-Family Joint Operations 
or Entities 
Many Farm Service Agency programs require all program participants, either individuals or legal 
entities, to be “actively engaged in farming.” This means participants provide a significant 
contribution to the farming operation, whether it is capital, land, equipment, active personal labor 
and/or management. For entities, each partner, stockholder or member with an ownership interest, 
must contribute active personal labor and/or management to the operation on a regular basis. 

Joint operations comprised of non-family members or partners, stockholders or persons with an 
ownership in the farming operation must meet additional payment eligibility provisions. Joint 
operations comprised of family members are exempt from these additional requirements. For 2016 
and subsequent crop years, non-family joint operations can have one member that may use a 
significant contribution of active personal management exclusively to meet the requirements to be 
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determined “actively engaged in farming.” The person or member will be defined as the farm 
manager for the purposes of administering these management provisions.  

Non-family joint operations may request to add up to two additional managers for their farming 
operation based on the size and/or complexity of the operation. If additional farm managers are 
requested and approved, all members who contribute management are required to complete form 
CCC-902MR, Management Activity Record. The farm manager should use the form to record 
management activities including capital, labor and agronomics, which includes crop selection, 
planting decisions, acquisition of inputs, crop management and marketing decisions. One form 
should be used for each month and the farm manager should enter the number of hours of time 
spent for each activity under the date of the month the actions were completed. The farm manager 
must also document if each management activity was completed on the farm or remotely.  

The records and supporting business documentation must be maintained and timely made available 
for review by the appropriate FSA reviewing authority, if requested. 

If the farm manager fails to meet these requirements, their contribution of active personal 
management to the farming operation for payment eligibility purposes will be disregarded and their 
payment eligibility status will be re-determined for the applicable program year. 

In some instances, additional persons or members of a non-family member joint operation who 
meet the definition of farm manager may also be allowed to use such a contribution of active 
personal management to meet the eligibility requirements. However, under no circumstances may 
the number of farm managers in a non-family joint operation exceed a total of three in any given 
crop and program year. 

 
Higher Limits Now Available on USDA Farm Loans 
Higher limits are now available for borrowers interested in USDA’s farm loans, which help 
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased 
the amount that producers can borrow through direct and guaranteed loans available through 
USDA’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and 
emergency loans. 

Key changes include: 

• The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed 
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help 
producers pay for normal operating expenses, including machinery and equipment, seed, 
livestock feed, and more. 

• The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the 
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million. 
Farm ownership loans help producers become owner-operators of family farms as well as 
improve and expand current operations. 

• Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000 
Operating Microloan. Previously, microloans were limited to a combined $50,000. 
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional 
farm operations. 

• Producers who previously received debt forgiveness as part of an approved FSA 
restructuring plan are now eligible to apply for emergency loans. Previously, these 
producers were ineligible. 



• Beginning and socially disadvantaged producers can now receive up to a 95 percent 
guarantee against the loss of principal and interest on a loan, up from 90 percent. 

About Farm Loans 

Direct farm loans, which include microloans and emergency loans, are financed and serviced by 
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For 
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest. 

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service 
center 

 
FSA Offers Joint Financing Option on Direct Farm Ownership 
Loans 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help 
farmers and ranchers become owner-operators of family farms, improve and expand current 
operations, increase agricultural productivity, and assist with land tenure to save farmland for future 
generations. 

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: 
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan 
option for smaller financial needs up to $50,000. 

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends 
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of 
the property being purchased, provides the balance of loan funds, with or without an FSA 
guarantee. The maximum loan amount for a Joint Financing loan is $600,000 and the repayment 
period for the loan is up to 40 years. 

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot 
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility 
requirements. Loan applicants are also required to have participated in the business operations of a 
farm or ranch for at least three years out of the 10 years prior to the date the application is 
submitted. The applicant must show documentation that their participation in the business operation 
of the farm or ranch was not solely as a laborer. 

For more information about FSA Loan programs, contact your local FSA office or visit 
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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