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1BUSDA Reopens Enrollment for Improved 
Dairy Safety Net Tool 
USDA’s Farm Service Agency encourages dairy producers to 
consider enrolling in the new and improved Margin Protection 
Program for Dairy (MPP-Dairy), which will provide better 
protections for dairy producers from shifting milk and feed prices. 
With changes authorized under the Bipartisan Budget Act of 2018, 
the U.S. Department of Agriculture’s (USDA) Farm Service Agency 
(FSA) has set the enrollment period to run from April 9, 2018 to 
June 1, 2018. 

About the Program: 

The program protects dairy producers by paying them when the 
difference between the national all-milk price and the national 
average feed cost (the margin) falls below a certain dollar amount 
elected by the producer.  

Changes include:  

• Calculations of the margin period is monthly rather than bi-
monthly. 

http://www.fsa.usda.gov/az
http://www.fsa.usda.gov/dairy
http://www.fsa.usda.gov/dairy


Steven Killian  

Dave Lamoreaux  

Lyndon Smith  

To find contact information for 
your local office go to 
www.fsa.usda.gov/az 

• Covered production is increased to 5 million pounds on the 
Tier 1 premium schedule, and premium rates for Tier 1 are 
substantially lowered.   

• An exemption from paying an administrative fee for limited 
resource, beginning, veteran, and disadvantaged 
producers. Dairy operators enrolled in the previous 2018 
enrollment period that qualify for this exemption under the 
new provisions may request a refund. 

Dairy operations must make a new coverage election for 2018, 
even if you enrolled during the previous 2018 signup period. 
Coverage elections made for 2018 will be retroactive to January 1, 
2018. All dairy operations desiring coverage must sign up during 
the enrollment period and submit an appropriate form (CCC-782) 
and dairy operations may still “opt out” by not submitting a form. All 
outstanding balances for 2017 and prior years must be paid in full 
before 2018 coverage is approved.   

Dairy producers can participate in FSA’s MPP-Dairy or the Risk 
Management Agency’s Livestock Gross Margin Insurance Plan for 
Dairy Cattle (LGM-Dairy), but not both. During the 2018 enrollment 
period, only producers with an active LGM-Dairy policy who have 
targeted marketings insured in 2018 months will be allowed to 
enroll in MPP-Dairy by June 1, 2018; however, their coverage will 
start only after active target marketings conclude under LGM-Dairy.  

USDA has a web tool to help producers determine the level of 
coverage under the MPP-Dairy that will provide them with the 
strongest safety net under a variety of conditions. The online 
resource, which will be updated and available by April 9 at 
www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and 
easily combine unique operation data and other key variables to 
calculate their coverage needs based on price projections. 
Producers can also review historical data or estimate future 
coverage based on data projections. The secure site can be 
accessed via computer, smartphone, tablet or any other platform. 

USDA is mailing postcards advising dairy producers of the 
changes. For more information, visit www.fsa.usda.gov/dairy or 
contact your local USDA service center. 

 
 

 
2BEnvironmental Review Required Before Project 
Implementation  
The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential 
environmental impacts for federally-funded projects before the project is approved.  

For all Farm Service Agency (FSA) programs, an environmental review must be completed before 
actions are approved, such as site preparation or ground disturbance. These programs include, but 
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan 
(FSFL) program and farm loans. If project implementation begins before FSA has completed an 
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environmental review, this will result in a denial of the request. There are exceptions regarding the 
Stafford Act and emergencies. It is important to wait until you receive written approval of your 
project proposal before starting any actions, including, but not limited to, vegetation clearing, site 
preparation or ground disturbance.  

Remember to contact your local FSA office early in your planning process to determine what level of 
environmental review is required for your program application so that it can be completed timely.  

Applications cannot be approved contingent upon the completion of an environmental review. FSA 
must have copies of all permits and plans before an application can be approved. 

 
3BEmergency Disaster Declarations and Designations 
Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly, 
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to 
provide assistance when disasters strike, and for some of those programs, a disaster designation 
may be the eligibility trigger. When natural disaster occurs, there is a process for requesting a 
USDA Secretarial disaster designation for a county. Agricultural producers can play a vital role in 
this process. 

If you have experienced a production loss as a result of a natural disaster you may submit a request 
to your local FSA county office for your county to be evaluated for a Secretarial disaster 
designation. Once a request is received, the county office will collect disaster data and create a 
Loss Assessment Report. The County Emergency Board will review the Loss Assessment Report 
and determine if a recommendation is sent forward to the U.S. Secretary of Agriculture for the 
designation. 

For more information on FSA disaster programs and disaster designations, visit 
www.fsa.usda.gov/disaster. 

 
4BCommunication is Key in Lending 
Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary 
to be a success. A part of ensuring this success is providing guidance and counsel from the loan 
application process through the borrower’s graduation to commercial lending institutions. While it is 
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for 
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s 
responsibility to alert FSA to any of the following: 

• Any proposed or significant changes in the farming operation; 
• Any significant changes to family income or expenses; 
• The development of problem situations; 
• Any losses or proposed significant changes in security 

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on 
time, contact your farm loan staff immediately to discuss loan servicing options. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 
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5BDisaster Set-Aside (DSA) Program  
FSA borrowers with farms located in designated primary or contiguous disaster areas who are 
unable to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA) 
program.  

DSA is available to producers who suffered losses as a result of a natural disaster and is intended 
to relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the 
portion of a payment/s needed for the operation to continue on a viable scale.  

Borrowers must have at least two years left on the term of their loan in order to qualify.   

Borrowers have eight months from the date of the disaster designation to submit a complete 
application. The application must include a written request for DSA signed by all parties liable for 
the debt along with production records and financial history for the operating year in which the 
disaster occurred. FSA may request additional information from the borrower in order to determine 
eligibility.   

All farm loans must be current or less than 90 days past due at the time the DSA application is 
complete. Borrowers may not set aside more than one installment on each loan.   

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on 
or before the final due date of the loan.   

For more information, contact your local FSA farm loan office.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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