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USDA Offers Disaster Assistance for Producers
Facing Inclement Weather

Severe weather events create significant challenges and
often result in catastrophic loss for agricultural producers.
Despite every attempt to mitigate risk, your operation may
suffer losses. USDA offers several programs to help with
recovery.

Risk Management

For producers who have risk protection through Federal

Crop Insurance or the Noninsured Crop Disaster Assistance Program (NAP), we want to
remind you to report crop damage to your crop insurance agent or the local Farm Service
Agency (FSA) office.

If you have crop insurance, contact your agency within 72 hours of discovering damage
and be sure to follow up in writing within 15 days. If you have NAP coverage, file a Notice
of Loss (also called Form CCC-576) within 15 days of loss becoming apparent, except for
hand-harvested crops, which should be reported within 72 hours.

Disaster Assistance

USDA also offers disaster assistance programs, which is especially important to livestock,
fruit and vegetable, specialty and perennial crop producers who have fewer risk
management options.
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First, the Livestock Indemnity Program (LIP) and Emergency Assistance for Livestock,
Honeybee and Farm-raised Fish Program (ELAP) reimburses producers for a portion of
the value of livestock, poultry and other animals that died as a result of a qualifying natural
disaster event or for loss of grazing acres, feed and forage. And, the Livestock Forage
Disaster Program (LFP) provides assistance to producers of grazed forage crop acres that
have suffered crop loss due to a qualifying drought. Livestock producers suffering the
impacts of drought can also request Emergency Haying and Grazing on Conservation
Reserve Program (CRP) acres.

Next, the Tree Assistance Program (TAP) provides cost share assistance to rehabilitate
and replant tree, vi or shrubs loss experienced by orchards and nurseries. This
complements NAP or crop insurance coverage, which cover the crop but not the plants or
trees in all cases.

For LIP and ELAP, you will need to file a Notice of Loss for livestock and grazing or feed
losses within 30 days and honeybee losses within 15 days. For TAP, you will need to file a
program application within 90 days.

Documentation

It's critical to keep accate records to document all losses following this devastating cold
weather event. Livestock producers are advised to document beginning livestock numbers
by taking time and date-stamped video or pictures prior to after the loss.

Other common documentation options include:

e Purchase records
e Production records
e Vaccination records
e Bank or other loan documents
e Third-party certification
Other Programs

The Emergency Conservation Program and Emergency Forest Restoration Program can
assist landowners and forest stewards with financial and technical assistance to restore
damaged farmland or forests.

Additionally, FSA offers a variety of loans available including emergency loans that are
triggered by disaster declarations and operating loans that can assist producers with credit
needs. You can use these loans to replace essential property, purchase inputs like
livestock, equipment, feed and seed, or refinance farm-related debts, and other needs.

Meanwhile, USDA’s Natural Resources Conservation Service (NRCS) provides financial
resources through its Environmental Quality Incentives Program to help with immediate
needs and long-term support to help recover from natural disasters and conserve water
resources. Assistance may also be available for emergency animal mortality disposal from
natural disasters and other causes.

Additional Resources

Additional details — including payment calculations — can be found on

our NAP, ELAP, LIP, and TAP fact sheets. On farmers.gov, the Disaster Assistance
Discovery Tool, Disaster-at-a-Glance fact sheet, and Farm Loan Discovery Tool can help
you determine program or loan options.

While we never want to have to implement disaster programs, we are here to help. To file
a Notice of Loss or to ask questions about available programs, contact your local USDA
Service Center. Al_LUSDA Service Centers are open for business, including those that
restrict in-person visits or require appointments because of the pandemic.
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U.S Drought Monitor Now Searchable by Tribal
Area

Every Thursday morning, the U.S. Drought Monitor (USDM) provides the latest snapshot
of evolving drought conditions across the United States and its territories. Now, USDM
users can also search for drought conditions for tribal areas across the country

When you visit the Drought Monitor and search the USDM’s numerous data and mapping
products, “Tribal Areas” now appears in the dropdown menu of area types. Users can then
view drought data or maps for 323 tribal areas. As with other defined territories,
information and maps of the tribal areas can be cross-referenced with data from more
than 20 years of USDM maps. For example, the searchable tools allow you to quickly find
the highest percentage of exceptional drought that's been recorded on the Wind River
Reservation during the USDM'’s history (28.3% in January of 2003), graphs that show
what percentage of the Navajo Nation is currently experiencing exceptional (D4) to
extreme (D3) drought (95%, with 64% in D4) and much more.

Tribal areas are currently represented in the USDM’s map archive, data tables and time
series products. The USDM change maps, which provide a week-to-week picture of where
conditions improved or grew worse, will soon be available by tribal areas as well.

Drought monitor data is used to determine eligibility to certain USDA drought assistance
programs like the Livestock Forage Disaster Program (LFP).

The Drought Monitor is produced jointly by the National Drought Mitigation Center at the
University of Nebraska-Lincoln, the National Oceanic and Atmospheric Administration and
the USDA.

FSA Offers Joint Financing Option on Direct
Farm Ownership Loans

The USDA Farm Service Agency’s (FSA) Direct Farm
Ownership loans can help farmers and ranchers become
owner-operators of family farms, improve and expand
"5 current operations, increase agricultural productivity, and
y assist with land tenure to save farmland for future
generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial
needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital.
FSA lends up to 50 percent of the total amount financed. A commercial lender, a State
program or the seller of the property being purchased, provides the balance of loan funds,
with or without an FSA guarantee. The maximum loan amount for a joint financing loan is
$600,000, and the repayment period for the loan is up to 40 years.

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be
used to finance nonfarm enterprises and all applicants must be able to meet general
eligibility requirements. Loan applicants are also required to have participated in the
business operations of a farm or ranch for at least three years out of the 10 years prior to
the date the application is submitted. The applicant must show documentation that their
participation in the business operation of the farm or ranch was not solely as a laborer.

For more information about farm loans, contact your local County USDA Service Center or
visit fsa.usda.gov.
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USDA Extends General Signup for Conservation
Reserve Program

c!‘_ The USDA is extending the Conservation Reserve Program
% (CRP) General Signup period, which had previously been
#= announced as ending on Feb. 12, 2021. USDA will continue
. to accept offers as it takes this opportunity for the incoming
. Administration to evaluate ways to increase enroliment.
Under the previous Administration, incentives and rental
payment rates were reduced resulting in an enrollment

X | 8l shortfall of over 4 million acres. The program, administered
by USDA s Farm Serwce Agency (FSA), provides annual rental payments for 10 to 15
years for land devoted to conservation purposes, as well as other types of payments.
Before the General CRP Signup period ends, producers will have the opportunity to adjust
or resubmit their offers to take advantage of planned improvements to the program.

This signup for CRP gives producers an opportunity to enroll land for the first time or re-
enroll land under existing contracts that will be expiring Sept. 30, 2021. All interested
producers, including those on Indian reservations and with trust lands, are encouraged to
contact their local USDA Service Center for more information

Every Thursday morning, the U.S. Drought Monitor (USDM) provides the latest snapshot
of evolving drought conditions across the United States and its territories. Now, USDM
users can also search for drought conditions for tribal areas across the country.

When you visit the Drought Monitor and search the USDM'’s numerous data and mapping
products, “Tribal Areas” now appears in the dropdown menu of area types. Users can then
view drought data or maps for 323 tribal areas. As with other defined territories,
information and maps of the tribal areas can be cross-referenced with data from more
than 20 years of USDM maps. For example, the searchable tools allow you to quickly find
the highest percentage of exceptional drought that's been recorded on the Wind River
Reservation during the USDM's history (28.3% in January of 2003), graphs that show
what percentage of the Navajo Nation is currently experiencing exceptional (D4) to
extreme (D3) drought (95%, with 64% in D4) and much more.

Tribal areas are currently represented in the USDM’s map archive, data tables and time
series products. The USDM change maps, which provide a week-to-week picture of where
conditions improved or grew worse, will soon be available by tribal areas as well.

Drought monitor data is used to determine eligibility to certain USDA drought assistance
programs like the Livestock Forage Disaster Program (LEP).

The Drought Monitor is produced jointly by the National Drought Mitigation Center at the
University of Nebraska-Lincoln, the National Oceanic and Atmospheric Administration and
the USDA.

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans
(MALSs) and Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains,
soybeans, and other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs
provide you with interim financing after harvest to help you meet cash flow needs without
having to sell your commodities when market prices are typically at harvest-time lows. A
producer who is eligible to obtain a loan, but agrees to forgo the loan, may obtain an LDP
if such a payment is available. Marketing loan provisions and LDPs are not available for
sugar and extra-long staple cotton.
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FSA is now accepting requests for 2021 MALs and LDPs for all eligible commodities after
harvest. Requests for loans and LDPs shall be made on or before the final availability date
for the respective commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse
loans for wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and
small chickpeas), peanuts, wool, soybeans and designated minor oilseeds. These
certificates can be purchased at the posted county price (or adjusted world price or
national posted price) for the quantity of commodity under loan, and must be immediately
exchanged for the collateral, satisfying the loan. MALs redeemed with commodity
certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at
your local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the
form must be submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject
to payment limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year
average AGI exceeds $900,000, then you're not eligible to receive an MLG or LDP. You
must have a valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply
to MALs redeemed with commodity certificate exchange.

Reminders for FSA Direct and Guaranteed
Borrowers with Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service
Agency (FSA) direct or guaranteed loans are responsible for maintaining loan collateral.
Borrowers must obtain prior consent or approval from FSA or the guaranteed lender for
any transaction that affects real estate security. These transactions include, but are not
limited to:

e Leases of any kind

e Easements of any kind
e Subordinations

e Partial releases

e Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your
current and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on
borrower responsibilities, read Your FSA Farm Loan Compass.

USDA Announces Updates for Honeybee
Producers

The Farm Service Agency (FSA) announced updates to the Emergency Assistance for
Livestock, Honeybees and Farm-Raised Fish Program (ELAP) specific to honeybee
producers. For honeybees, ELAP covers colony losses, honeybee hive losses (the
physical structure) and honeybee feed losses in instances where the colony, hive or feed
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has been destroyed by a natural disaster or, in the case of colony losses, because of
Colony Collapse Disorder. Colony losses must be in excess of normal mortality.

Updates include:

e Starting in 2020, you have 15 days from when the loss is first apparent, instead of
30 days, to file a honeybee notice of loss, which provides consistency between
ELAP and the Noninsured Crop Disaster Assistance Program, which also has a
15-day notice of loss period for honey.

e ELAP will now run according to the calendar year. Since you are still required to
apply for payment within 30 calendar days of the end of the program year, the new
signup deadline for calendar year 2021 losses is January 30, 2022.

e If you were paid for the loss of a honeybee colony or hive in either or both of the
previous two years, you will be required to provide additional documentation to
substantiate how your current year inventory was acquired.

¢ If the honeybee colony loss was caused by Colony Collapse Disorder, you must
provide a producer certification that the loss was a direct result of at least three of
the five symptoms of Colony Collapse Disorder, which include:

¢ the loss of live queen and/or drone bee populations inside the hives;

e rapid decline of adult worker bee population outside the hives, leaving brood
poorly or completely unattended;

e absence of dead adult bees inside the hive and outside the entrance of the hive;
e absence of robbing collapsed colonies; and

e atthe time of collapse, varroa mite and Nosema populations are not at levels
known to cause economic injury or population decline.

For more information contact your County USDA Service Center or
visitfarmers.gov/recover.

Report Noninsured Crop Disaster Assistance
Program (NAP) Losses

NAP provides financial assistance to you for crops that aren’t eligible for crop insurance to
protect against lower yields or crops unable to be planted due to natural disasters
including freeze, hail, excessive moisture, excessive wind or hurricanes, flood, excessive
heat and qualifying drought (includes native grass for grazing), among others.

To receive payment, you had to purchase NAP coverage for 2021 crops and file a notice
of loss the earlier of 15 days of the occurrence of the disaster or when losses become
apparent or 15 days of the final harvest date.

For hand-harvested crops and certain perishable crops, you must notify FSA within 72
hours of when a loss becomes apparent.

Eligible crops must be commercially produced agricultural commodities for which crop
insurance is not available, including perennial grass forage and grazing crops, fruits,
vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.
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For more information contact your County USDA Service Center or visit
farmers.gov/recover

USDA Announces June 2021 Lending Rates for
Agricultural Producers

USDA announced loan interest rates for June 2021, which are effective June 1.

USDA'’s FSA loans provide important access to capital to help agricultural producers start
or expand their farming operation, purchase equipment and storage structures, or meet
cash flow needs.

FSA offers farm ownership and operating loans with favorable interest rates and terms to
help eligible agricultural producers, whether multi-generational, long-time or new to the
industry, obtain financing needed to start, expand or maintain a family agricultural
operation. For many loan options, FSA sets aside funding for historically disadvantaged
producers, including beginning, women, American Indian or Alaskan Native, Asian, Black
or African American, Native Hawaiian or Pacific Islander, and Hispanic farmers and
ranchers.

Interest rates for Operating and Ownership loans for June 2021 are as follows:

e Farm Operating Loans (Direct): 1.875%

e Farm Ownership Loans (Direct): 3.250%

e Farm Ownership Loans (Direct, Joint Financing): 2.500%

e Farm Ownership Loans (Down Payment): 1.500%

e Emergency Loan (Amount of Actual Loss): 2.875%
e 90-Day Treasury Bill .125%
¢ Farm Storage Facility Loan — (7 years) 25%

FSA also offers guaranteed loans through commercial lenders at rates set by those
lenders.

You can find out which of these loans may be right for you by using our Farm Loan
Discovery Tool.

Reporting Organic Crops

B R S &4 If you want to use the Noninsured Crop Disaster Assistance
’. Program (NAP) organic price and selected the "organic"

as organic.

When certifying organic acres, the buffer zone acreage must
be included in the organic acreage.

You must also provide a current organic plan, organic
certificate or documentation from a certifying agent indicating an organic plan is in effect.
Documentation must include:

e npame of certified individuals
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e address

e telephone number

o effective date of certification

e certificate number

e list of commodities certified

e name and address of certifying agent

e a map showing the specific location of each field of certified organic, including the
buffer zone acreage

Certification exemptions are available for producers whose annual gross agricultural
income from organic sales totals $5,000 or less. Although exempt growers are not
required to provide a written certificate, they are still required to provide a map showing
the specific location of each field of certified organic, transitional and buffer zone acreage.
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