
 
June 1 D eadli ne for Dair y Program -- Have you signed up?  

 

May 2018 

 
Having trouble viewing this email? View it as a Web page. 

• Dairy Farmers Have Until June 1 to Apply for Improved Safety Net under Margin Protection Program 

• Tree Assistance Program (TAP) Sign-up 

• Farm Storage Facility Loans 

• Acreage Reporting 

• USDA Announces Streamlined Guaranteed Loans and Additional Lender Category for Small-Scale Operators 

• Transitioning Expiring CRP Land to Beginning, Veteran or Underserved Farmers and Ranchers 

• Borrower Training 

• 2018 Livestock Losses 

 

Iowa FSA Newsletter 
 

Iowa Farm Service 
Agency 

10500 Buena Vista Court 
Des Moines, IA 50322 

Phone:  515-254-1540 
Fax:  855-218-8672 

www.fsa.usda.gov/ia 

State Executive Director: 
Amanda De Jong 

State Committee: 
James Stillman (Chair) 
Laura Cunningham 
Patricia Swanson 

To find contact information for 
your local office go to 
www.fsa.usda.gov/ia 

  

Dairy Farmers Have Until June 1 to Apply for 
Improved Safety Net under Margin Protection 
Program 

Many Participants Will Receive Payments in Early June 

The U.S. Department of Agriculture (USDA) reminds dairy farmers of the June 1 
deadline to enroll in the improved Margin Protection Program for Dairy (MPP-
Dairy).  Many producers will see payments in early June, depending on the 
coverage they elect.  

The program protects dairy producers by paying them based on the difference 
between the national all-milk price and the national average feed cost.  The 2018 
Bipartisan Budget Act made several changes to the safety net program to provide 
better protections for dairy producers from shifting milk and feed prices. 

Updates include: 

• Calculation of the margin period is monthly rather than bi-monthly.  

• Covered production is increased to 5 million pounds on the Tier 1 premium 
schedule, and premium rates for Tier 1 are substantially lowered.  

• An exemption from paying an administrative fee for limited resource, 
beginning, veteran, and socially disadvantaged producers. Dairy operators 
enrolled in the previous 2018 enrollment period that qualify for this 
exemption under the new provisions may request a refund.  
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Signup for 2018 will be retroactive to Jan. 1, of this year.  Margins for February and 
March 2018 have already been announced and payments for those months, along 
with potential payments for April, will be issued in June based on producer 
elections. 

All dairy operations must make new coverage elections for 2018, even if the 
operation was enrolled during the previous 2018 signup period. Dairy producers 
should use the MPP-Dairy Decision Tool for support in making related enrollment 
decisions. 

All dairy operations interested in MPP-Dairy coverage must sign up during the 
enrollment period and submit form CCC-782 to FSA to enroll. Dairy operations may 
still “opt out” by not submitting a form. 

For more information, visit www.fsa.usda.gov/dairy. Contact your local FSA county 
office to enroll in the program. To find your local FSA county office, visit 
https://www.farmers.gov/. 

 

Tree Assistance Program (TAP) Sign-up 

Orchardists and nursery tree growers who experience losses from natural disasters 
during calendar year 2018 must submit a TAP application either 90 calendar days 
after the disaster event or the date when the loss is apparent. TAP was authorized 
by the Agricultural Act of 2014 as a permanent disaster program. TAP provides 
financial assistance to qualifying orchardists and nursery tree growers to replant or 
rehabilitate eligible trees, bushes and vines damaged by natural disasters. 

Eligible tree types include trees, bushes or vines that produce an annual crop for 
commercial purposes. Nursery trees include ornamental, fruit, nut and Christmas 
trees that are produced for commercial sale. Trees used for pulp or timber are 
ineligible.  

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in 
excess of 15 percent mortality from an eligible natural disaster, plus an adjustment 
for normal mortality. The eligible trees, bushes or vines must have been owned 
when the natural disaster occurred; however, eligible growers are not required to 
own the land on which the eligible trees, bushes and vines were planted.  

If the TAP application is approved, the eligible trees, bushes and vines must be 
replaced within 12 months from the date the application is approved. The 
cumulative total quantity of acres planted to trees, bushes or vines, for which a 
producer can receive TAP payments, cannot exceed 1000 acres annually.  

 

 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or upgrade 
storage facilities and to purchase portable (new or used) structures, equipment and storage and handling trucks. 

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible 
commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested 
as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and 
vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and 
poultry (unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through uptake and 
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discharge of water). Qualified facilities include grain bins, hay barns and cold storage facilities for eligible 
commodities.   

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between $50,000 and 
$100,000 may require additional security. Loans exceeding $100,000 require additional security. 

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed to 
assist a diverse range of farming operations, including small and mid-sized businesses, new farmers, operations 
supplying local food and farmers markets, non-traditional farm products, and underserved producers. 

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or contact your local 
FSA county office.  To find your local FSA county office, visit http://offices.usda.gov. 

 

Acreage Reporting 
In order to maintain program eligibility and benefits, producers must timely file acreage reports. Failure to file an 
acreage report by the crop acreage reporting deadline may result in ineligibility for future program benefits. FSA will 
not accept a late filed acreage reports provided more than a year after the acreage reporting deadline.  

Acreage reporting dates for 2018 in Iowa are: 

December 15, 2017: Perennial forage, fall wheat, and all other fall-seeded small grains 

July 15, 2018: All other crops (Perennial forage “initial seedings” must be certified by the deadline of July 15). 

Contact your local county office for more information on acreage reporting.   

 

USDA Announces Streamlined Guaranteed Loans and Additional 
Lender Category for Small-Scale Operators 

Options Help More Beginning, Small and Urban Producers Gain Access to Credit 

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of USDA 
guaranteed loans, which are tailored for smaller scale farms and urban producers. The program, called EZ 
Guarantee Loans, uses a simplified application process to help beginning, small, underserved and family farmers 
and ranchers apply for loans of up to $100,000 from USDA-approved lenders to purchase farmland or finance 
agricultural operations.  

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering USDA EZ 
Guarantee Loans. Microlenders, which include Community Development Financial Institutions and Rural 
Rehabilitation Corporations, will be able to offer their customers up to $50,000 of EZ Guaranteed Loans, helping to 
reach urban areas and underserved producers. Banks, credit unions and other traditional USDA-approved lenders, 
can offer customers up to $100,000 to help with agricultural operation costs. 

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating expenses and 40 
years for financing the purchase of farm real estate. USDA-approved lenders can issue these loans with the Farm 
Service Agency (FSA) guaranteeing the loan up to 95 percent. 

More information about the available types of FSA farm loans can be found at www.fsa.usda.gov/farmloans or by 
contacting your local FSA office.  

 

Transitioning Expiring CRP Land to Beginning, Veteran or Underserved 
Farmers and Ranchers 

Retired or retiring landowners or operators are encouraged to transition their Conservation Reserve Program (CRP) 
acres to beginning, veteran or underserved farmers or ranchers through the Transition Incentives Program (TIP). 
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TIP provides annual rental payments to the retiring farmer for up to two additional years after the CRP contract 
expires, provided the transition is not to a family member.  

Enrollment in TIP is on a continuous basis. Beginning, veteran or underserved farmers and ranchers and retiring 
CRP participants may enroll in TIP beginning one year before the expiration date of the CRP contract or Aug. 15. 
For example, if a CRP contract is scheduled to expire on Sept. 30, 2018, the land may be offered for enrollment in 
TIP beginning Oct. 1, 2017, through Aug. 15, 2018. The Aug. 15 deadline allows the Natural Resources 
Conservation Service (NRCS) time to complete the TIP sustainable grazing or crop production conservation plans. 
The TIP application must be submitted prior to completing the lease or sale of the affected lands. 

New landowners or renters must return the land to production using sustainable grazing or farming methods. 

For more information on TIP, visit https://www.fsa.usda.gov/conservation. 

 

Borrower Training 

Borrower training is available for all Farm Service Agency customers. This training is required for all direct loan 
applicants, unless the applicant has a waiver issued by the agency.   

Borrower training includes instruction in production and financial management. The purpose is to help the applicant 
develop and improve skills that are necessary to successfully operate a farm and build equity in the operation.  It 
aims to help the producer become financially successful. Borrower training is provided, for a fee, by agency 
approved vendors. Contact your local FSA Farm Loan Manager for a list of approved vendors.   

 

2018 Livestock Losses 

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock deaths in excess of 
normal mortality caused by adverse weather, disease and attacks by animals reintroduced into the wild by the 
federal government or protected by federal law.  

LIP compensates livestock owners and contract growers for livestock death losses in excess of normal mortality 
due to adverse weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme 
cold.  

For disease losses, FSA county committees can accept veterinarian certifications that livestock deaths were directly 
related to adverse weather and unpreventable through good animal husbandry and management. 

For 2018, eligible losses must occur on or after Jan. 1, 2018, and no later than 60 calendar days from the ending 
date of the applicable adverse weather event or attack. A notice of loss must be filed with FSA within 30 days of 
when the loss of livestock is apparent. Participants must provide the following supporting documentation to their 
local FSA office no later than 90 calendar days after the end of the calendar year in which the eligible loss condition 
occurred.  

• Proof of death documentation  

• Copy of growers contracts  

• Proof of normal mortality documentation 

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e. Adult Beef 
Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These established percentages reflect losses 
that are considered expected or typical under “normal” conditions. Producers who suffer livestock losses in 2018 
must file both of the following: 

• A notice of loss the earlier of 30 calendar days of when the loss was apparent  

• An application for payment by March 31, 2019.  

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 
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USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, 
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, 
DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 
377-8642 (Relay voice users). 
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