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This seems like a much-delayed greeting, but | want to wish a
Happy 2019 to all our customers! Unfortunately, due to
circumstances out of our control, we weren'’t in our offices for much
of January to wish you this greeting in person. Thank you for your
patience during the extended government shutdown. | know that |
speak for all of us when | say, it is great to be back at work. Thank
you for your continued patience as we dig out of a backlog that
piled up. We are working hard to get payments out and loans
processed, and we thank you for you continued patience as we
work to serve you.

This winter has been a long one, so it’s hard to believe that field
work is just down the road. Before you get too busy with that, a few
reminders of work you can take care of with us first, so you don’t
need to worry about it later. First, if you haven't yet certified your
production numbers for the Market Facilitation Program (MFP),
please make sure to do that prior to May 1. In addition, you may
have purchased a farm or are renting new ground this year. Now is
a good time to get your farm records updated with your county
office.

| also know that many of you have questions about the new farm
bill. The department is hard at work in the initial stages of making
decisions, putting policy in place, and developing software that is
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needed to implement a farm bill. As we have more information
about programs and signup, we will connect with you to ensure you
have the right information to make informed decisions.

| hope by my next writing it's looking a lot more like spring. Be
safe!

Livestock Inventory Records

Producers are reminded to keep updated livestock inventory
records. These records are necessary in the event of a natural
disaster.

When disasters strike, the USDA Farm Service Agency (FSA) can
assist producers who suffered excessive livestock death losses and
grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, producers
will be required to provide verifiable documentation of death losses
resulting from an eligible adverse weather event and must submit a
notice of loss to their local FSA office within 30 calendar days of
when the loss of livestock is apparent. For grazing or feed losses,
producers must submit a notice of loss to their local FSA office
within 30 calendar days of when the loss is apparent and should
maintain documentation and receipts.

Producers should record all pertinent information regarding
livestock inventory records including:

o Documentation of the number, kind, type, and weight range
of livestock

e Beginning inventory supported by birth recordings or
purchase receipts;

For more information on documentation requirements, contact your
local FSA office.

Marketing Assistance Loans Available for 2018 in lowa
The 2014 Farm Bill authorized 2018 crop year Marketing Assistance Loans (MALS).

MALs provide financing and marketing assistance for commodities such as feed grains, soybeans and other
oilseeds, pulse crops, wool and honey. MALs provide producers interim financing after harvest to help them meet
cash flow needs without having to sell their commodities when market prices are typically at harvest time lows.

To be eligible for a MAL, producers must have a beneficial interest in the commodity, in addition to other
requirements. A producer retains beneficial interest when control of and title to the commodity is maintained. For
more information, producers should contact their local FSA county office.

CRP Participants Must Maintain Approved Cover on Acreages Enrolled
in CRP and Farm Programs

Conservation Reserve Program (CRP) participants are responsible for ensuring adequate, approved vegetative and
practice cover is maintained to control erosion throughout the life of the contract after the practice has been



established. Participants must also control undesirable vegetation, weeds (including noxious weeds), insects and
rodents that may pose a threat to existing cover or adversely impact other landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted outside the
primary nesting or brood rearing season for wildlife, which for lowa is May 1 - August 15. However, spot treatment of
the acreage may be allowed during the primary nesting or brood rearing season if, left untreated, the weeds, insects
or undesirable species would adversely impact the approved cover. In this instance, spot treatment is limited to the
affected areas in the field and requires County Committee approval prior to beginning the spot treatment. The
County Committee will consult with NRCS to determine if such activities are needed to maintain the approved cover.

Annual mowing of CRP for generic weed control, or for cosmetic purposes, is prohibited at all times.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or upgrade
storage facilities and to purchase portable (new or used) structures, equipment and storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible
commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested as
whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and
vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through uptake and discharge
of water). Qualified facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between $50,000 and
$100,000 may require additional security. Loans exceeding $100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed to
assist a diverse range of farming operations, including small and mid-sized businesses, new farmers, operations
supplying local food and farmers markets, non-traditional farm products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or contact your local
FSA county office. To find your local FSA county office, visit http://offices.usda.gov.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The reconstitution —
or recon — is the process of combining or dividing farms or tracts of land based on the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be requested by August
1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) program. A
reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any time.
The following are the different methods used when doing a farm recon:
Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is transferred; (2)
an entire farm is sold to two or more persons; (3) farm ownership is transferred to two or more persons; (4) part of a
tract is sold or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to use this method the land sold must have been owned for at least
three years, or a waiver granted, and the buyer and seller must sign a Memorandum of Understanding;
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DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for each resulting
tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases attributed to the
tract level when the reconstitution is initiated in the system.

Payment Limitations by Program

The 2014 Farm Bill established a maximum dollar amount for each program that can be received annually, directly
or indirectly, by each person or legal entity. Payment limitations vary by program for 2014 through 2018.

Below is an overview of payment limitations by program.

Commodity and Price Support Programs The annual limitation for the Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) programs, Loan Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.

Conservation Programs The Conservation Reserve Program (CRP) annual rental payment and incentive payment
is limited to $50,000. CRP contracts approved before Oct. 1, 2008, may exceed the limitation, subject to payment
limitation rules in effect on the date of contract approval.

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event. The Emergency
Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster event.

Disaster Assistance Programs — 2017 & Subsequent Years

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) and Livestock Forage
Disaster Program (LFP) have a $125,000 per person and legal entity single payment limitation that applies to the
total amount of program year payments received.

Program payments under the Livestock Indemnity Program (LIP) and Tree Assistance Program (TAP) no longer
have payment limits.

Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs. Contact your local
NRCS office more information.

Emergency Assistance for Livestock, Honeybee, and Farm-Raised Fish
Program (ELAP

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) provides emergency
assistance to eligible livestock, honeybee, and farm-raised fish producers who have losses due to disease, adverse
weather or other conditions, such as blizzards and wildfires, not covered by other agricultural disaster assistance
programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster Program (LFP),
loss of purchased feed and/or mechanically harvested feed due to an eligible adverse weather event, additional cost
of transporting water because of an eligible drought and additional cost associated with gathering livestock to treat
for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, cost of additional
feed purchased above normal quantities due to an eligible adverse weather condition, colony losses in excess of
normal mortality due to an eligible weather event or loss condition, including CCD, and hive losses due to eligible
adverse weather.



Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of purchased feed due
to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2018 to Sept. 30, 2019
must file:

e Anotice of loss within 30 calendar days after the loss is apparent.
e An application for payment by Nov. 1, 2019

The following ELAP Fact Sheets (by topic) are available online:
e ELAP for Farm-Raised Fish Fact Sheet

e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary to be a success.
A part of ensuring this success is providing guidance and counsel from the loan application process through the
borrower’s graduation to commercial lending institutions. While it is FSA’s commitment to advise borrowers as they
identify goals and evaluate progress, it is crucial for borrowers to communicate with their farm loan staff when
changes occur. It is the borrower’s responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;

Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in securityln addition, if a farm loan borrower cannot make
payments to suppliers, other creditors, or FSA on time, contact your farm loan staff immediately to discuss
loan servicing options.For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Selected Interest Rates for
February 2019

Farm Storage Facility Loans

3 years 2.5%

b years 2.5%

f years 2.625%
10 years 2.75%
12 years 2.75%
I.J-;:umm_::udlt}; Loans 1996- 9 625%
Present

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington,
DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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