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Cover Crop Guidelines 
Recently the Farm Service Agency (FSA), Natural Resources 
Conservation Service (NRCS) and Risk Management Agency (RMA) 
worked together to develop consistent, simple and a flexible policy for 
cover crop practices.  

The termination and reporting guidelines were updated for cover crops.  

Termination: 

The cover crop termination guidelines provide the timeline for 
terminating cover crops, are based on zones and apply to non-irrigated 
cropland. To view the zones and additional guidelines visit 
https://www.nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/ 
and click “Cover Crop Termination Guidelines.” 

Reporting: 

The intended use of cover only will be used to report cover crops. This 
includes crops 

https://content.govdelivery.com/accounts/USFSA/bulletins/177dd4c
http://www.fsa.usda.gov/xx
https://www.nrcs.usda.gov/wps/portal/nrcs/main/national/landuse/crops/


that were terminated by tillage and reported with an intended use code 
of green manure. An FSA policy change will allow cover crops to be 
hayed and grazed. Program eligibility for the cover crop that is being 
hayed or grazed will be determined by each specific program. 

If the crop reported as cover only is harvested for any use other than 
forage or grazing and is not terminated properly, then that crop will no 
longer be considered a cover crop.  

Crops reported with an intended use of cover only will not count toward 
the total cropland on the farm. In these situations a subsequent crop 
will be reported to account for all cropland on the farm. 

Cover crops include grasses, legumes, and forbs, for seasonal cover 
and other conservation purposes. Cover crops are primarily used for 
erosion control, soil health Improvement, and water quality 
improvement. The cover crop may be terminated by natural causes, 
such as frost, or intentionally terminated through chemical application, 
crimping, rolling, tillage or cutting. A cover crop managed and 
terminated according to NRCS Cover Crop Termination Guidelines is 
not considered a crop for crop insurance purposes. 

Cover crops can be planted: with no subsequent crop planted, before a 
subsequent crop, after prevented planting acreage, after a planted 
crop, or into a standing crop. 

 
USDA Resumes Incentives to Grow the 
Bioeconomy and Improve Forest Health 
USDA announced that $1.5 million will be available in fiscal year 2017 
for farmers and foresters who harvest and deliver biomass for 
renewable energy. The funds are from the Biomass Crop Assistance 
Program (BCAP), which was reauthorized by the 2014 Farm Bill.  

In fiscal year 2017, there is $3 million total available for BCAP, half of 
which is for harvesting and delivering forest or agricultural residues to a 
USDA-approved energy facility. BCAP also provides financial 
assistance to farmers and ranchers who establish and maintain new 
crops of biomass for energy or biobased products; additional 
information on the resumption of those funds will be announced at a 
later date. 

Facilities seeking to be qualified by USDA to accept BCAP-funded 
biomass can begin enrollment Nov. 14 through Dec. 5, 2016. Also, 
between Jan. 9, 2017, through March 15, 2017, USDA will accept 
applications from foresters and farmers seeking incentives to remove 
biomass residues from fields or national forests for delivery to energy 
generation facilities. The retrieval payments are provided at match of 
$1 for $1, up to $20 per dry ton. Eligible crops include corn residue, 
orchard waste or diseased or insect-infested wood materials.  



To learn more about BCAP or to enroll in updates, visit 
www.fsa.usda.gov/bcap or contact your local FSA county office. To find 
your local county office, visit http://offices.usda.gov. 

 

 
Margin Protection Program for Dairy Enrollment Deadline is 
Dec. 16  
The deadline for dairy producers to enroll in the Margin Protection Program (MPP) for Dairy is Dec. 
16, 2016. This voluntary dairy safety net program, established by the 2014 Farm Bill, provides 
financial assistance to participating dairy producers when the margin – the difference between the 
price of milk and feed costs – falls below the coverage level selected by the producer. A USDA web 
tool, available at www.fsa.usda.gov/mpptool, allows dairy producers to calculate levels of coverage 
available from MPP based on price projections. 

 
Foreign Buyers Notification  
The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. 
agricultural land to report their holdings to the Secretary of Agriculture. The Farm Service Agency 
administers this program for USDA.  

All individuals who are not U.S. citizens, and have purchased or sold agricultural land in the county 
are required to report the transaction to FSA with 90 days of the closing. Failure to submit the 
AFIDA form (FSA-153) could result in civil penalties of up to 25 percent of the fair market value of 
the property. County government offices, Realtors, attorneys and others involved in real estate 
transactions are reminded to notify foreign investors of these reporting requirements 

 
Preauthorized Debit Available for Farm Loan Borrowers 
USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan 
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, 
monthly, quarterly, semi-annual or annual payments on loans.  

PAD payments are pre authorized transactions that allow the National Financial and Accounting 
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a 
financial institution.  

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make 
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can 
only be established for future payments. 

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This 
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to 
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development 
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search 
for “Form 3550-28.”  

 

http://www.fsa.usda.gov/bcap
http://offices.usda.gov/
http://www.fsa.usda.gov/mpptool
http://www.rd.usda.gov/publications/regulations-guidelines


USDA Announces Streamlined Guaranteed Loans and 
Additional Lender Category for Small-Scale Operators 
Options Help More Beginning, Small and Urban Producers Gain Access to Credit 

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of 
USDA guaranteed loans, which are tailored for smaller scale farms and urban producers. The 
program, called EZ Guarantee Loans, uses a simplified application process to help beginning, 
small, underserved and family farmers and ranchers apply for loans of up to $100,000 from USDA-
approved lenders to purchase farmland or finance agricultural operations.  

USDA today also unveiled a new category of lenders that will join traditional lenders, such as banks 
and credit unions, in offering USDA EZ Guarantee Loans. Microlenders, which include Community 
Development Financial Institutions and Rural Rehabilitation Corporations, will be able to offer their 
customers up to $50,000 of EZ Guaranteed Loans, helping to reach urban areas and underserved 
producers. Banks, credit unions and other traditional USDA-approved lenders, can offer customers 
up to $100,000 to help with agricultural operation costs. 

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating 
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can 
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent. 

USDA is providing a 90-day period for the public to review and comment on program improvements. 
To review program details, visit www.regulations.gov, reference RIN 0560-AI34 and follow the 
instructions to submit comments. 

More than half of all FSA loans go to new farmers and more than a quarter to underserved 
borrowers. FSA also offers loans of up to $5,000 to young farmers and ranchers though the Youth 
Loan Program. Loans are made to eligible youth to finance agricultural projects, with almost 9,000 
young people now participating. More information about the available types of FSA farm loans can 
be found at www.fsa.usda.gov/farmloans or by contacting your local FSA office. To find your 
nearest office location, visit http://offices.usda.gov 

  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

http://www.regulations.gov/
http://www.fsa.usda.gov/programs-and-services/farm-loan-programs/index
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