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Payment Limitations by Program 
The 2014 Farm Bill established a maximum dollar amount for each program 
that can be received annually, directly or indirectly, by each person or legal 
entity. Payment limitations vary by program for 2014 through 2018.  

Below is an overview of payment limitations by program.  

Commodity and Price Support Programs 
The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss 
Coverage (PLC) programs, Loan Deficiency Payments (LDPs) and Market 
Loan Gains is $125,000 each.  

Conservation Programs 
The Conservation Reserve Program (CRP) annual rental payment and 
incentive payment is limited to $50,000. CRP contracts approved before Oct. 
1, 2008, may exceed the limitation, subject to payment limitation rules in effect 
on the date of contract approval.  

The Emergency Conservation Program (ECP) has an annual limit of $200,000 
per disaster event. The Emergency Forest Restoration Program (EFRP) has 
an annual limit of $500,000 per disaster event.  

Disaster Assistance Programs 
The annual limitation of $125,000 applies to the Emergency Assistance for 
Livestock, Honeybees and Farm-Raised Fish Program (ELAP), Livestock 
Forage Disaster Program (LFP), Livestock Indemnity Program (LIP), 
Noninsured Crop Disaster Assistance Program (NAP) and Tree Assistance 
Program (TAP). The total payments received under ELAP, LFP and LIP may 
not exceed $125,000. A separate limitation applies to TAP payments.  

Payment limitations also apply to Natural Resources Conservation Service 
(NRCS) programs. Contact your local NRCS office more information.  

For more information on FSA payment limitations by program, visit 
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Emergency Disaster Declarations and Designations 
Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly, 
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to 
provide assistance when disasters strike, and for some of those programs, a disaster designation may 
be the eligibility trigger.   

FSA administers four types of disaster designations:   

USDA Secretarial Disaster Designation 

• The designation process can be initiated by individual farmers, local government officials, State 
governors, State agriculture commissions, tribal councils or the FSA State Executive Director 

• This designation is triggered by a 30-percent or greater production loss to at least one crop 
because of a natural disaster, or at least 1 producer who sustained individual losses because of 
a natural disaster and is unable to obtain commercial financing to cover those losses 

• In 2012, USDA developed a fast-track process for disaster declarations for severe drought. 
This provides for a nearly automatic designation when, during the growing season, any portion 
of a county meets the D2 (Severe Drought) drought intensity value for eight consecutive weeks 
or a higher drought intensity value for any length of time as reported by the U.S. Drought 
Monitor (http://droughtmonitor.unl.edu)   

Administrator’s Physical Loss Notification 

• This designation is initiated by the FSA State Executive Director. 
• The designation is triggered by physical damage and losses because of a natural disaster, 

including but not limited to dead livestock, collapsed buildings, and destroyed farm structures.   

Presidential Designation 

• A Presidential major disaster designation and emergency declaration is initiated by the 
Governor of the impacted state through the Federal Emergency Management Agency (FEMA). 

• This designation is triggered by damage and losses caused by a disaster of such severity and 
magnitude that effective response is beyond the capability of the State and local governments.   

Quarantine Designation 

• This designation is requested of the Secretary of Agriculture by the FSA State Executive 
Director. 

• A quarantine designation is triggered by damage and losses caused by the effects of a plant or 
animal quarantine approved by the Secretary under the Plant Protection Act or animal 
quarantine laws.   

All four types of designations immediately trigger the availability of low-interest Emergency loans to 
eligible producers in all primary and contiguous counties. FSA borrowers in these counties who are  
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unable to make their scheduled payments on any debt may be authorized to have certain set asides. 
Additional disaster assistance requiring a designation may also be provided by new programs in the 
future.  

For more information on FSA disaster programs and disaster designations, visit 
www.fsa.usda.gov/disaster.  

 

Organic Producers and Handlers May Apply for Certification 
Cost Share Reimbursements; Expanded Eligibility for Transition 
and State Certification Cost 
Starting March 20, 2017, organic producers and handlers will be able to visit over 2,100 USDA Farm 
Service Agency (FSA) offices to apply for federal reimbursement to assist with the cost of receiving and 
maintaining organic or transitional certification. 

USDA reimburses organic producers up to 75 percent of the cost of organic certification, but only about 
half of the nation’s organic operations currently participate in the program. Starting March 20, USDA will 
provide a uniform, streamlined process for organic producers and handlers to apply for organic cost 
share assistance either by mail or in person. 

USDA is making changes to increase participation in the National Organic Certification Cost Share 
Program (NOCCSP) and the Agricultural Management Assistance Organic Certification Cost Share 
Program, and at the same time provide more opportunities for organic producers to access other USDA 
programs, such as disaster protection and loans for farms, facilities and marketing. Producers can also 
access information on nonfederal agricultural resources, and get referrals to local experts, including 
organic agriculture, through USDA’s Bridges to Opportunity service at the local FSA office. 

Historically, many state departments of agriculture have obtained grants to disburse reimbursements to 
those producers and handlers qualifying for cost share assistance. FSA will continue to partner with 
states to administer the programs. For states that want to continue to directly administer the programs, 
applications will be due Feb. 17, 2017.    

Eligible producers include any certified producers or handlers who have paid organic or transitional 
certification fees to a USDA-accredited certifying agent. Application fees, inspection costs, fees related 
to equivalency agreement/ arrangement requirements, travel/per diem for inspectors, user fees, sales 
assessments and postage are all eligible for a cost share reimbursement from USDA. 

Once certified, producers and handlers are eligible to receive reimbursement for up to 75 percent of 
certification costs each year up to a maximum of $750 per certification scope—crops, livestock, wild 
crops and handling. This announcement also adds transitional certification and state organic program 
fees as additional scopes. 

To learn more about organic certification cost share, please visit www.fsa.usda.gov/organic or contact a 
local FSA office by visiting http://offices.usda.gov. 

 

Maintaining Good Credit History 
Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit 
history. A credit report is requested for all FSA direct farm loan applicants. These reports are reviewed 
to verify outstanding debts, if bills are paid timely and to determine the impact on cash flow.   
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Information found on a customer’s credit report is strictly confidential and is used only as an aid in 
conducting FSA business.  

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will provide 
a copy of your report. If you dispute the accuracy of the information on the credit report, it is up to you to 
contact the issuing credit report company to resolve any errors or inaccuracies.  

There are multiple ways to remedy an unfavorable credit score.  

• Make sure to pay bills on time. Setting up automatic payments or automated reminders can be 
an effective way to remember payment due dates. 

• Pay down existing debt. 
• Keep your credit card balances low. 
• Avoid suddenly opening or closing existing credit accounts.   

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a loan 
after improving or correcting your credit report.  

For more information on FSA farm loan programs, visit www.fsa.usda.gov.  

 

Communication is Key in Lending 
Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary to 
be a success. A part of ensuring this success is providing guidance and counsel from the loan 
application process through the borrower’s graduation to commercial lending institutions. While it is 
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for 
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s 
responsibility to alert FSA to any of the following:  

• Any proposed or significant changes in the farming operation; 
• Any significant changes to family income or expenses; 
• The development of problem situations; 
• Any losses or proposed significant changes in security 

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on time, 
contact your farm loan staff immediately to discuss loan servicing options. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

 

MAL and LDP Policy  
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and 
Loan Deficiency Payments (LDPs), with a few minor policy changes.   

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original 
loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional quantity 
allowed and will no longer require producers to have a paid for measurement service when moving or 
commingling loan collateral.   
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MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim 
financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but 
agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions 
and LDPs are not available for sugar and extra-long staple cotton.  

FSA is now accepting requests for 2016 MALs and LDPs for all eligible commodities after harvest. 
Requests for loans and LDP’s shall be made on or before the final availability date for the respective 
commodities. March 31 is the final loan availability date for Barley, Canola, Crambe, Flaxseed, Honey, 
Oats, Rapeseed, Wheat, and Sesame Seed. May 31 is the final loan availability date for Corn, Dry 
Peas, Grain Sorghum, Lentils, Mustard Seed, Rice, Safflower Seed, Chickpeas, Soybeans, Sunflower 
Seed, and cotton.  

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers must 
meet the requirements of actively engaged in farming, cash rent tenant and member contribution.   

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the 
posted county price (or adjusted world price or national posted price) for the quantity of commodity 
under loan, and must be immediately exchanged for the collateral, satisfying the loan.  MALs redeemed 
with commodity certificates are not subject to the actively engaged in farming, cash-rent tenant, 
Adjusted Gross Income provisions or the payment limitation.  

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be 
submitted when payment is requested.  

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000 
annually on certain commodities for the following program benefits: price loss coverage payments, 
agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These payment 
limitations do not apply to MAL loan disbursements or redemptions using commodity certificate 
exchange.  

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive an 
MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The AGI 
does not apply to MALs redeemed with commodity certificate exchange.  

For more information and additional eligibility requirements, please visit a nearby USDA Service Center 
or FSA’s website www.fsa.usda.gov.  

 

Report Livestock Losses 
The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death 
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced into 
the wild by the federal government or protected by federal law. LIP compensates livestock owners and 
contract growers for livestock death losses in excess of normal mortality due to adverse weather, 
including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme cold.   
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For 2016, eligible losses must occur on or after Jan. 1, 2016, and no later than 60 calendar days from 
the ending date of the applicable adverse weather event or attack. A notice of loss must be filed with 
FSA within 30 days of when the loss of livestock is apparent.  Participants must provide the following 
supporting documentation to their local FSA office no later than 90 calendar days after the end of the 
calendar year in which the eligible loss condition occurred.   

• Proof of death documentation 
• Copy of growers contracts  
• Proof of normal mortality documentation   

USDA has established normal mortality rates for each type and weight range of eligible livestock, i.e. 
Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These established 
percentages reflect losses that are considered expected or typical under “normal” conditions. Producers 
who suffer livestock losses in 2016 must file both of the following:  

• A notice of loss the earlier of 30 calendar days of when the loss was apparent  
• An application for payment by March 31, 2017.  

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 

2017 Acreage Reporting Dates  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their 
local FSA office to file an accurate crop certification report by the applicable deadline.  

The following acreage reporting dates are applicable for Alabama:  

March 15, 2017           Pecans, Potatoes (planted Jan. 1- Mar. 1) 
May 15, 2017              Sweet Corn, Potatoes (planted Mar. 2-Apr. 15), Tobacco, Tomatoes 
May 31, 2017              Nursery Crops 
July 15, 2017              All Other Crops 
September 30, 2017   Aquaculture and Value Loss Crops  

The following exceptions apply to acreage reporting dates:  

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed.   

• If a producer acquires additional acreage after the applicable acreage reporting date, then the 
acreage must be reported no later than 30 calendars days after purchase or acquiring the 
lease. Appropriate documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left 
standing,” or “seed,” then the acreage must be reported by July 15th. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days before 
grazing or harvesting of the crop begins.  

For questions regarding crop certification and crop loss reports, please contact your local FSA office.  
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Filing a Notice of Loss 
The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be 
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for all 
crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster Assistance 
Program (NAP), you must file a CCC-576, Notice of Loss, in the FSA County Office within 15 days of 
the occurrence of the disaster or when losses become apparent or 15 calendar days after the normal 
harvest date.   

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative 
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification 
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office by 
any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, within 
the required 15 calendar days.  

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days of 
the final planting date for the crop.   

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: 
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence 
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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