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Alabama FSA Announces Changes to 
Noninsured Crop Disaster Assistance 
Program (NAP) for Crop Year 2017  
The Noninsured Crop Disaster Assistance Program (NAP), administered 
by the USDA Farm Service Agency (FSA), provides financial assistance 
to producers of non-insurable crops to protect against natural disasters 
that result in lower yields, crop losses, or prevented planting.   

Changes to NAP authorized in Alabama for crop year 2017 are as 
follows: Planting period one of non-irrigated fruit and vegetable crop 
yields were reduced by 50 percent. Crops with the exception to the 50 
percent yield reduction for planting period one are as follows:  

• Grass for haying and grazing 
• Perennial fruit trees/bushes  
• Grain crops   

Planting period two of non-irrigated crops are not approved for 
coverage for 2017 and subsequent years.   

Planting and harvest date adjustments were approved for the following 
crops in Alabama: carrots, cucumbers, peppers, squash, tomatoes and 
watermelons.  Contact your local FSA office for a list of county specific 
deadlines.   

Eligible producers can apply for coverage using form CCC-471, 
"Application for Coverage." Producers must file the application and pay 
an administrative service fee prior to the application closing date for the 
crop being insured. Most spring-seeded crops and permanent pasture 
have an application closing date of Feb. 28. The service fee is the lesser 
of $250 per crop or $750 per producer per administrative county, not to 
exceed a total of $1,875 for a producer with farming interests in multiple 
counties.  
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Beginning, limited resource and targeted underserved farmers may 
request a waiver of the service fee and a 50 percent premium reduction 
when the application for coverage is filed.  

For more information on NAP, service fees, premiums and sales 
deadlines, contact your local FSA office or visit www.fsa.usda.gov/nap.  

 

 

USDA Expands Grasslands Conservation Program to Small-
Scale Livestock Producers 
Helping Dairy, Beef and Other Producers Protect Working Grasslands in 43 States   

USDA will accept over 300,000 acres in 43 states that were offered by producers during the recent 
ranking period for the Conservation Reserve Program (CRP) Grasslands enrollment with emphasis 
placed on small-scale livestock operations. Through the voluntary CRP Grasslands program, 
grasslands threatened by development or conversion to row crops are maintained as livestock grazing 
areas, while providing important conservation benefits. Approximately 200,000 of the accepted acres 
were offered by small-scale livestock operations.  

The most recent ranking period closed on Dec. 16, 2016, and included for the first time a CRP 
Grasslands practice specifically tailored for small-scale livestock grazing operations to encourage 
broader participation. Under this ranking period and for future periods, small-scale livestock operations 
with 100 or fewer head of grazing cows (or the equivalent) can submit applications to enroll up to 200 
acres of grasslands per farm. Larger operations may still make offers through the normal process. 
USDA met its goal of 200,000 acres under this small-scale initiative. The new practice for small-scale 
livestock grazing operations encourages greater diversity geographically and in all types of livestock 
operations. Visit http://go.usa.gov/x9PFS to view the complete list of acres accepted by state.    

Participants in CRP Grasslands establish or maintain long-term, resource-conserving grasses and 
other plant species to control soil erosion, improve water quality and develop wildlife habitat on 
marginally productive agricultural lands. CRP Grasslands participants can use the land for livestock 
production (e.g. grazing or producing hay), while following their conservation and grazing plans in order 
to maintain the cover.  

Small livestock operations or other farming and ranching operations interested in participating in CRP 
Grasslands should contact their local FSA office. To learn more about FSA’s conservation programs, 
visit www.fsa.usda.gov/conservation.  

 

New Actively Engaged Provisions for Non-Family Joint 
Operations or Entities 
Many Farm Service Agency programs require all program participants, either individuals or legal 
entities, to be “actively engaged in farming”. This means participants provide a significant contribution 
to the farming operation, whether it is capital, land, equipment, active personal labor and/or  
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management. For entities, each partner, stockholder or member with an ownership interest, must 
contribute active personal labor and/or management to the operation on a regular basis.  

The 2014 Farm Bill established additional payment eligibility provisions relating to the farm 
management component of meeting “actively engaged in farming”. These new provisions apply to joint 
operations comprised of non-family members or partners, stockholders or persons with an ownership 
in the farming operation. Effective for 2016 and subsequent crop years, non-family joint operations are 
afforded to one member that may use a significant contribution of active personal management 
exclusively to meet the requirements to be determined “actively engaged in farming”. The person or 
member will be defined as the Farm Manager for the purposes of administering these new 
management provisions.   

In some instances, additional persons or members of a non-family member joint operation who meet 
the definition of Farm Manager may also be allowed to use such a contribution of active personal 
management to meet the eligibility requirements. However, under no circumstances may the number of 
Farm Managers in a non-family joint operation exceed a total of three in any given crop and program 
year.   

 

USDA Announces Enrollment Period for Safety Net Coverage in 
2017 
Producers on farms with base acres under the safety net programs established by the 2014 Farm Bill, 
known as the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs, can visit their 
local FSA office to sign contracts and enroll for the 2017 crop year. The enrollment period will continue 
until Aug. 1, 2017.  

Since shares and ownership of a farm can change year-to-year, producers on the farm must enroll by 
signing a contract each program year.   

If a farm is not enrolled during the 2017 enrollment period, the producers on that farm will not be 
eligible for financial assistance from the ARC or PLC programs for the 2017 crop should crop prices or 
farm revenues fall below the historical price or revenue benchmarks established by the program. 
Producers who made their elections in 2015 must still enroll during the 2017 enrollment period.  

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to 
agricultural producers when there is a substantial drop in prices or revenues for covered 
commodities. Covered commodities include barley, canola, large and small chickpeas, corn, crambe, 
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, 
medium grain rice (which includes short grain and sweet rice), safflower seed, sesame, soybeans, 
sunflower seed and wheat. Upland cotton is no longer a covered commodity. For more details 
regarding these programs, go to www.fsa.usda.gov/arc-plc.  

For more information, producers are encouraged to visit their local FSA office. To find a local FSA 
office, visit http://offices.usda.gov.  
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2015, 2016 and 2017 Average Adjusted Gross Income 
Compliance Reviews 
The AGI verification and compliance reviews for 2015, 2016 and 2017 are conducted on producers 
who the IRS indicated may have exceeded the adjusted gross income limitations described in [7 CFR 
1400.500]. Based on this review, producers will receive determinations of eligibility or ineligibility.   

If the producer is determined to have exceeded the average AGI limitation of $900,000, receivables will 
be established for payments earned directly or indirectly by the producer subject to the $900,000 
limitation. The Alabama FSA Office has begun notifying producers selected for review. If you have any 
questions about the review process or determinations, please contact William Henderson at the 
Alabama FSA Office at 334-279-3529. Producers who receive initial debt notification letters may only 
appeal the amount of the debt to their local FSA office. Payment eligibility adverse determinations 
become administratively final 30 days from the date of the payment eligibility adverse determination 
letter and can only be reopened if exceptional circumstances exist that prevented the producer from 
timely filing the appeal.  

 

Farm Storage Facility Loans 
FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build 
or upgrade storage facilities and to purchase portable (new or used) structures, equipment and storage 
and handling trucks.  

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor 
oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple sap, 
rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture (excluding 
systems that maintain live animals through uptake and discharge of water). Qualified facilities include 
grain bins, hay barns and cold storage facilities for eligible commodities.    

Loans up to $50,000 can be secured by a promissory note/security agreement and some loans 
between $50,000 and $100,000 will no longer require additional security.  

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are 
designed to assist a diverse range of farming operations, including small and mid-sized businesses, 
new farmers, operations supplying local food and farmers markets, non-traditional farm products, and 
underserved producers.  

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit http://offices.usda.gov.  

 

2017 Acreage Reporting Dates  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their 
local FSA office to file an accurate crop certification report by the applicable deadline.  
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The following upcoming acreage reporting dates are applicable for Alabama:  

March 15, 2017          Pecans, Potatoes (planted Jan. 1- Mar. 1) 

May 15, 2017              Sweet Corn, Potatoes (planted Mar. 2-Apr. 15), Tobacco, Tomatoes 

May 31, 2017              Nursery Crops 

July 15, 2017              All Other Crops 

September 30, 2017  Aquaculture and Value Loss Crops  

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list of 
county-specific deadlines.  

The following exceptions apply to acreage reporting dates:  

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed.   

• If a producer acquires additional acreage after the applicable acreage reporting date, then the 
acreage must be reported no later than 30 calendars days after purchase or acquiring the 
lease. Appropriate documentation must be provided to the county office.   

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th.   

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days before 
grazing or harvesting of the crop begins.    

For questions regarding crop certification and crop loss reports, please contact your local FSA office. 

 

Direct Loans 
FSA offers direct farm ownership and direct farm operating Loans to producers who want to establish, 
maintain or strengthen their farm or ranch. FSA loan officers process, approve and service direct 
loans.   

Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm 
chemicals, insurance and other costs including family living expenses. Operating loans can also be 
used to finance minor improvements or repairs to buildings and to refinance some farm-related debts, 
excluding real estate.   

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct and 
repair buildings, and to make farm improvements.   

The maximum loan amount for both direct farm ownership and operating loans is $300,000 and a down 
payment is not required. Repayment terms vary depending on the type of loan, collateral and the 
producer's ability to repay the loan. Operating loans are normally repaid within seven years and farm 
ownership loans are not to exceed 40 years.   



 

Please contact your local FSA office for more information or to apply for a direct farm ownership or 
operating loan.  

 

Guaranteed Loan Program 
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the 
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a 
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss of 
principal and interest on a loan. Guaranteed loans can be used for both farm ownership and operating 
purposes.    

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, 
develop farmland to promote soil and water conservation or to refinance debt.   

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel, farm 
chemicals, insurance and other operating expenses.   

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary 
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating loans 
are normally repaid within seven years and farm ownership loans are not to exceed 40 years.   

Please contact your lender or local FSA farm loan office for more information on guaranteed loans. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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